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May News Highlights
Mongolia 1Q gDP grows 7.4 % Y-o-Y, statistical office saYs

Mongolia’s gross domestic product grew 7.4% y/y in first quarter, after expanding 7.1% in the same period last year, the National Statistical Office says in statement 
distributed today. Mongolia’s economy grew 11.7% last year, according to data reported earlier by the agency, and had 12.4% annual growth in 2012. Data is pre-
liminary. (Source: Bloomberg)

Mongolian ParliaMent aPProves PM’s “100 DaYs of econoMic acceleration” Package

Mongolia’s parliament yesterday passed the government’s economic stimulus package, according to the Parliament website. Package passed with approval of 76.2 
percent of MPs in session and clause included in final draft instructs the government of Mongolia to “accelerate the development of the Oyu Tolgoi underground 
mine and provide government policy support for the implementation of the project”. Prime Minister Altankhuyag Norov promotes bill as the “100 Days of Economic 
Acceleration”. (Source: Bloomberg) 

MooDY’s affirMs Mongolia’s B1 sovereign rating, changes outlook to negative 

Moody’s Investors Service has changed the outlook on Mongolia’s government bond rating to negative from stable. Concurrently, Moody’s has affirmed the govern-
ment’s issuer and bond B1 ratings, the government’s senior unsecured MTN rating at (P)B1 and the issuer’s short-term Not Prime issuer rating. Moody’s decision 
to change Mongolia’s outlook to negative is driven by a rise in the external debt burden over recent years, a sharp fall in foreign exchange reserves, and escalating 
credit growth since 2013. (Source: Moody’s Investors Service)

Mongolian coPPer Mine terMs to Be resolveD BY sePteMBer 

The impasse between Rio Tinto and the Mongolian government over a giant copper mine in the country should be resolved by September, with underground min-
ing beginning within two years, a government official told Reuters. “We are under arrangements and negotiations with Rio Tinto now to complete the process by 
September this year,” Vice minister for economic development, Chuluunbat Ochirbat said on the sidelines of a conference in London. “Underground mining will be 
put into operation in a year and a half or two years’ time,” he added. (Source: Reuters)

$193 out of $500 Million loan froM china to Be sPent for “tuul river highwaY” anD “YarMag BriDge”

In June 2011, the Governments of Mongolia and the People’s Republic of China signed a strategic partnership agreement in Beijing, in the meantime, the Govern-
ment of China agreed to provide a 500 million USD loan to Mongolia. According to Cabinet decision from May 10, 2014, 193 million USD from total 500 million 
USD loan will be spent to finance the construction of “Highway along the Tuul River” and “Yarmag Bridge” as part of the “Street” projects. Minister of Economic 
Development N.Batbayar is obliged to establish and manage the project agreements with China side. (Source: Montsame)

after 12 Years altanBulag free traDe Zone to holD oPening cereMonY in June

Mongolian officials met on May 20 to discuss the new Altanbulag Free Trade Zone (AFTZ) on Mongolia’s northern border with Russia. After investing MNT 23 billion 
for the past 12 years, the opening ceremony will finally be held next month on June 22. This project aims to better improve relations between both Russia and China 
by allowing the circulation of products between China and Russia through Mongolia. Russia and China previously created a strategic partnership in 2015 that will 
amount to approximately 100 billion USD in trade. 20% of the profits already pass through the Free Trade Zone of Manjuur, and officials hope to see another 10% 
run through Altanbulag in the near future. This project is expected to earn Mongolia up to USD 100 million in profits. (Source: Mongolian Economy)
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interest rates 2014/May
Policy rate  10.5%
Overnight repo  12.5%
Overnight deposit  8.5%
Repo   11.0%

       1 USD               1818.7₮
  1 EUR               2475.4₮
  1 CNY                 291.1₮
  1 GBP               3047.2₮
  1 RUB                   52.4₮
  1 CAD               1679.1₮
*Mongol Bank

Mongolian tugrik vs us Dollar

Mongolian stock exchange chart

consuMer Price inDicies: 2014/May 
 CPI March            Month YTD YOY

Ulaanbaatar 1.3 5.5 13.9

Mongolia 1.5 6.2 13.7

MonetarY inDicators: 2014/May
    bln ₮  YOY %
Reserve money  3007.8    7.4
M2 Money    10240.5    29.5

mln USD          May 2014                  May 2013             Change %

Exports         495.5      430.8  15.0%

Imports                 605.7   727.2  (16.7%)

Net exports                            (110.2)      (296.4)  62.8%
Source: National Statistics Office 

external sector

    May 31   Apr 30   MONTHLY CHANGE 
 
MSE TOP 20 INDEX   14,814.37            15,522.61   -4.56%
Market Cap (USD)  834,068,406  890,626,110                -6.35%    
   

Mse toP 20 inDex

official exchange rates*: 05/31/2014
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